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Premier Li Peng's tepid endorsement of economic reform and call Jor
continued efforts 1o combat inflation in his speech to senior officials on
Tuesday indicate ﬁii'ini will seek to tighten central controls during the

Reasserting Economic Retrenchment

next few months.

In his first major remarks on the economy since the turmoil began,
Li claimed success in slowing inflation earlier this year but said
controlling price rises remains Beijing's wop economic priority. To
<aso inflationary pressure, he called for curbs o1 capital construction

and transportation, In addition, 11 called for solving problems in
agriculture, particulady rural credit sbortages that reportedly have
forced ﬁ iroaucmcnt agents 1o pay peasants with IOUs instead
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